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SUBJECT: EXPORT SUBSIDIES FOR CORN AND ORANGE CONCENTRATE 

BEGIN UNCLASSIFIED 

1 . A SUBSIDY SCHEME FOR CORN EXPORTS WAS ESTABLISHED BY 
THE GOB, EFFECTIVE MAY 19. THE SUBSIDY IS 8 PERCENT OF FOB 
PRICES UP TO US$100 PER TON UNTIL JULY 31. ABOVE THIS LEVEL THE 
EXPORTER WILL RECEIVE A MAXIMUM OF US$8 PER TON 

REGARDLESS OF THE PRICE. THE SUBSIDY, AS WELLL AS THE CORRESPONDING 
MAXIMUM PAYMENT FOR PRICES OVER USS100/TON. WILL BE REDUCED GADUALLY 
OVER THE REMAINDER OF 1977. IN AUGUST IT WILL BE 6 PERCENT OR US$6.00 

IN SEPTEMBER 5 PERCENT OR US$5.00, IN OCTOBER 4 PERCENT OR US$4.00, 

IN NOVEMBER 3 PERCENT OR US$3.00 AND IN DECEMBER 2 PERCENT OR 
US$2.00. 

2. THE SUBSIDY WAS PROPOSED BY THE AGRICULTURE MINISTRY AS A MEANS 
OF OFFSETTING LOW INTERNATIONAL PRICES AS COMPARED WITH INTERNAL 
PRICES. AGATT ESTIMATES THAT BRAZIL WILL HAVE BETWEEN 2.0 

AND 2.5 MILLION TONS OF CORN AVAILABLE FOR EXPORT DURING THE REMAINDE 
R 

OF 1977. THE GOB IS ANXIOUS TO CONTINUE CORN EXPORTS TO ESTABLISH 
THEMSELVES AS A RELIABLE SUPPLIER FOR THE FUTURE. 
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3. EXPORT SUBSIDIES FOR FROZEN ORANGE JUICE CONCENTRATE (FOJC) 

AND CITRUS PULP WERE REDUCED FROM 28 PERCENT TO 20 PERCENT 
EFFECTIVE MAY 15. THE ICM/IPI TAX CREDITS, PREVIOUSLY 13 AND 
15 PERCENT RESPECTIVELY, ARE NOW EACH 10 PERCENT. END UNCLASSIFIED. 
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4. SOURCES WITHIN THE GOB REVEALED THAT THE REDUCTION IN IPI/ICM 
CREDIT CAME AFTER STUDIES SHOWED WINDALL PROFITS WERE BEING 
MADE BY EXPORTERS UNDER CURRENT WORLD MARKET CONDITIONS. THESSE 
STUDIES WERE DONE BY THE FINANCE MINISTRY AND CACEX IN CONJUNCTION 
WITH THE SAO PAULO STATE GOVERNMENT. 

5. EXPORT INCENTIVES ARE VIEWED BY THE GOB AS A FLEXIBLE TOOL THAT 
CAN BE APPLIED OR WITHDRAWN AS MARKET CONDITIONS INDICATE. SHOULD 
WORLD PRICES FOR FOJC FALL, THE GOB WOULD LIKELY REINSTATE A HIGHER 
EXPORT SUBSIDY. END LIMITED OFFICIAL USE. 
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